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Senate File 2311
H-8135

Amend the amendment, H-8117, to Senate File 2311, as
passed by the Senate, as follows:

1. Page 2, line 27, after <felony.> by inserting
<It shall be an affirmative defense to a prosecution of
a person under the age of twenty-one for a violation of
this section that the person was allowed, permitted,
or encouraged by an adult having influence or control
of the person to engage in acts prohibited pursuant to
section 725.1, subsection 1, while the person was under

the age of eighteen.>

DAWSON of Woodbury

H8117.3420 (1) 85
-1- rh/rj 1/1
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Senate File 2118
H-8136

Amend Senate File 2118, as passed by the Senate, as
follows:

1. By striking everything after the enacting clause
and inserting:

<Section 1. Section 236.3, subsection 1, Code 2014,
is amended by adding the following new paragraph:

NEW PARAGRAPH. 0g. Name or description of any
property of sentimental or emotional significance
which may cause the victim to stay in the abusive
relationship and which is owned, possessed, leased,
kept, or held by the petitioner, respondent, or minor
child of the petitioner or respondent that may be
affected by the controversy.

Sec. 2. Section 236.4, Code 2014, is amended by
adding the following new subsection:

NEW SUBSECTION. 3A. The court may include in the
temporary order issued pursuant to this section a grant
to the petitioner of the exclusive care, possession,
or control of any property of sentimental or emotional
significance which may cause the victim to stay in the
abusive relationship and which is owned, possessed,
leased, kept, or held by the petitioner, respondent, or
minor child of the petitioner or respondent that may
be affected by the controversy. The court may forbid
the respondent from taking, transferring, encumbering,
concealing, attacking, striking, harming, or otherwise
disposing of the property.

Sec. 3. Section 236.4, subsection 4, Code 2014, is
amended to read as follows:

4., If a hearing is continued, the court may make or
extend any temporary order under subsection 2, er 3, or
3A that it deems necessary.

Sec. 4. Section 236.5, subsection 1, paragraph
b, Code 2014, is amended by adding the following new
subparagraph:

NEW SUBPARAGRAPH. (7) A grant to the petitioner
of the exclusive care, possession, or control of any
property of sentimental or emotional significance
which may cause the victim to stay in the abusive
relationship and which is owned, possessed, leased,
kept, or held by the petitioner, respondent, or minor
child of the petitioner or respondent that may be
affected by the controversy.>

2. Title page, by striking lines 1 through 4 and
inserting <An Act relating to domestic abuse protective
orders and property of sentimental or emotional
significance owned or held by a petitioner, respondent,
or minor child of the petitioner or respondent in a
domestic abuse case.>

SF2118.3459 (3) 85
-1- rh/nh 1/2
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ALONS of Sioux

WATTS of Dallas

SHAW of Pocahontas

SHEETS of Appanoose

HUSEMAN of Cherokee

DOLECHECK of Ringgold

BACON of Story

SCHULTZ of Crawford

VANDER LINDEN of Mahaska

KLEIN of Washington

BALTIMORE of Boone

KAUFMANN of Cedar

SF2118.3459 (3) 85
-2- rh/nh 2/2
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House File 2446 - Introduced

HOUSE FILE 2446
BY COMMITTEE ON WAYS AND MEANS

(SUCCESSOR TO HSB 669)

A BILL FOR
An Act exempting from the sales tax the sales price of a diesel

1
2 fuel trailer or seed tender used primarily in agricultural
3 production.

4

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

TLSB 6002HV (2) 85
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Page 5 of 87



18
19

20
21
22
23
24
25
26
27
28
29
30
31
32

Iowa General Assembly
Daily Bills, Amendments and Study Bills
March 19, 2014

H.F. 2446

Section 1. Section 423.3, subsection 8, Code 2014, is
amended by adding the following new paragraph:
NEW PARAGRAPH. d. (1) For purposes of this subsection,

s

the following items are exempt under paragraph “a” when used
primarily in agricultural production:

(a) A diesel fuel trailer, regardless of the vehicle to
which it is to be attached.

(b) A seed tender, regardless of the vehicle to which it is
to be attached.

(2) For purposes of this paragraph:

(a) “Fuel trailer” means a trailer that holds dyed diesel
fuel or diesel exhaust fluid and that is used to transport such
fuel or fluid to a self-propelled implement of husbandry.

(b) TSeed tender” means a trailer that holds seed and that
is used to transport seed to an implement of husbandry and load
seed into an implement of husbandry.

EXPLANATION

The inclusion of this explanation does not constitute agreement with
the explanation’s substance by the members of the general assembly.

This bill exempts from the sales tax the sales price of
a diesel fuel trailer or a seed tender used primarily in
agricultural production, regardless of the vehicle to which
the diesel fuel trailer or seed tender is to be attached.
Under current law, such items are not exempt from sales tax
unless they are directly and primarily used in production of
agricultural products and are customarily drawn or attached to
self-propelled farm implements.

XN

“Fuel trailer” and “seed tender” are both defined in the
bill.

By operation of Code section 423.6, an item exempt from the
imposition of the sales tax is also exempt from the use tax

imposed in Code section 423.5.

LSB 6002HV (2) 85
-1- mm/sc 1/1
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House File 2447 - Introduced

HOUSE FILE 2447
BY COMMITTEE ON WAYS AND MEANS

(SUCCESSOR TO HF 2198)

A BILL FOR

An Act relating to the registration and regulation of

motorsports recreational vehicles, recreational vehicle

1
2
3 operators, and recreational vehicle cargo, and including
4 fees and penalties.

5

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

TLSB 5577HV (2) 85
dea/nh
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Daily Bills, Amendments and Study Bills
March 19, 2014

H.F. 2447

Section 1. Section 321.1, subsection 8, Code 2014, is
amended by adding the following new paragraph:
NEW PARAGRAPH. I. A person operating a motorsports

recreational vehicle is not a chauffeur.
Sec. 2. Section 321.1, subsection 36C, Code 2014, is amended
by adding the following new paragraph:

NEW PARAGRAPH. e. “Motorsports recreational vehicle” means

a modified motor vehicle used for the purpose of participating
in motorsports competitions and consisting of a conversion unit
mounted on a truck tractor or motor truck chassis such that the
motor vehicle can be used as a conveyance on the highway and as
a temporary or recreational dwelling. The motor vehicle must
have at least four of the permanently installed systems listed
in paragraph “d”, two of which shall be systems specified in
paragraph “d”, subparagraph (1), (4), or (5).

Sec. 3. Section 321.109, subsection 1, paragraph a, Code
2014, is amended to read as follows:

a. The annual fee for all motor vehicles including vehicles
designated by manufacturers as station wagons, 1993 and
subsequent model year multipurpose vehicles, and 2010 and
subsequent model year motor trucks with an unladen weight of
ten thousand pounds or less, except motor trucks registered
under section 321.122, business-trade trucks, special trucks,

motor homes, motorsports recreational vehicles, ambulances,

hearses, motorcycles, motorized bicycles, and 1992 and older
model year multipurpose vehicles, shall be equal to one
percent of the value as fixed by the department plus forty
cents for each one hundred pounds or fraction thereof of
weight of vehicle, as fixed by the department. The weight
of a motor vehicle, fixed by the department for registration
purposes, shall include the weight of a battery, heater,
bumpers, spare tire, and wheel. Provided, however, that for
any new vehicle purchased in this state by a nonresident

for removal to the nonresident’s state of residence the
purchaser may make application to the county treasurer in

LSB 5577HV (2) 85
-1- dea/nh 1/8
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H.F. 2447

the county of purchase for a transit plate for which a fee

of ten dollars shall be paid. And provided, however, that

for any used vehicle held by a registered dealer and not
currently registered in this state, or for any vehicle held

by an individual and currently registered in this state,

when purchased in this state by a nonresident for removal to
the nonresident’s state of residence, the purchaser may make
application to the county treasurer in the county of purchase
for a transit plate for which a fee of three dollars shall

be paid. The county treasurer shall issue a nontransferable
certificate of registration for which no refund shall be
allowed; and the transit plates shall be void thirty days
after issuance. Such purchaser may apply for a certificate

of title by surrendering the manufacturer’s or importer’s
certificate or certificate of title, duly assigned as provided
in this chapter. 1In this event, the treasurer in the county
of purchase shall, when satisfied with the genuineness and
regularity of the application, and upon payment of a fee of
twenty dollars, issue a certificate of title in the name and
address of the nonresident purchaser delivering the title

to the owner. 1If there is a security interest noted on the
title, the county treasurer shall mail to the secured party an
acknowledgment of the notation of the security interest. The
county treasurer shall not release a security interest that
has been noted on a title issued to a nonresident purchaser

as provided in this paragraph. The application requirements
of section 321.20 apply to a title issued as provided in this
subsection, except that a natural person who applies for a
certificate of title shall provide either the person’s social
security number, passport number, or driver’s license number,
whether the license was issued by this state, another state, or
another country. The provisions of this subsection relating to
multipurpose vehicles are effective for all 1993 and subsequent
model years. The annual registration fee for multipurpose
vehicles that are 1992 model years and older shall be in

LSB 5577HV (2) 85
-2 dea/nh 2/8
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H.F. 2447

accordance with section 321.124.

Sec. 4. Section 321.124, Code 2014, is amended by adding the
following new subsection:

NEW SUBSECTION. 4. a. The annual registration fee

for a motorsports recreational vehicle is four hundred
dollars. For purposes of determining that portion of the
annual registration fee which is based upon the value of the
motorsports recreational vehicle, sixty percent of the annual
fee is attributable to the value of the vehicle. The owner of
a motor vehicle registered under this subsection shall certify
at the time of registration or renewal of registration that
the motor vehicle is used for the purpose of participating in
motorsports competition.

b. If the department determines by audit or other means that
a person registered a vehicle as a motorsports recreational
vehicle that is not qualified for such registration, the person
shall be required to pay the difference between the regular
annual registration fees owed for the vehicle for each year the
vehicle was registered in violation of this section and the
fees actually paid.

c. If the department determines by audit or other
means that the person knowingly registered a vehicle as a
motorsports recreational vehicle that is not qualified for such
registration, the person shall be required to pay a penalty
for improper registration in the amount of seven hundred fifty
dollars for each registration year in which the vehicle was
registered in violation of this section, not to exceed two
thousand two hundred fifty dollars.

Sec. 5. Section 321.152, subsection 1, Code 2014, is amended
by adding the following new paragraph:

NEW PARAGRAPH. g. Twenty-five percent of each penalty
collected for improper motorsports recreational vehicle

registration under section 321.124, subsection 4.
Sec. 6. Section 321.176A, Code 2014, is amended by adding
the following new subsection:

LSB 5577HV (2) 85
-3- dea/nh 3/8
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H.F. 2447

NEW SUBSECTION. 8. A person operating a motorsports

recreational vehicle for the purpose of participating

in motorsports competitions primarily for relaxation or
entertainment and not for a commercial purpose. For purposes
of this subsection, “commercial purpose” does not include

a competition that involves prize money or commercial
sponsorship.

Sec. 7. Section 321.284A, subsection 2, Code 2014, is
amended to read as follows:

2. This section does not apply to a passenger being
transported in a motor vehicle designed, maintained, or used
primarily for the transportation of persons for compensation,
or a passendger being transported in the living quarters of a

motor home, motorsports recreational vehicle, manufactured or

mobile home, travel trailer, or fifth-wheel travel trailer.

Sec. 8. Section 321.310, subsections 1 and 2, Code 2014, are
amended to read as follows:

1. A motor vehicle shall not tow a four-wheeled trailer with
a steering axle, or more than one trailer or semitrailer, or
both in combination. However, this section does not apply to

a motor home, motorsports recreational vehicle, multipurpose

vehicle, motor truck, truck tractor or road tractor nor to
a farm tractor towing a four-wheeled trailer, nor to a farm
tractor or motor vehicle towing implements of husbandry, nor to
a wagon box trailer used by a farmer in transporting produce,
farm products, or supplies hauled to and from market.

2. Any four-wheeled trailer towed by a truck tractor or road
tractor shall be registered under the semitrailer provisions
of section 321.123+; provided+—heowevery that the provisions
of this seetien subsection shall not be—apptieable apply to
motor vehicles drawing wagon box trailers used by a farmer
in transporting produce, farm products, or supplies hauled
to and from market, or to a four-wheeled trailer towed by a

motorsports recreational vehicle.

Sec. 9. Section 321.446, subsection 3, paragraph b, Code

LSB 5577HV (2) 85
—-4- dea/nh 4/8
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H.F. 2447

2014, is amended to read as follows:
b. The transportation of children in 1965 model year or
older vehicles, authorized emergency vehicles, buses, or motor

homes, or motorsports recreational vehicles except when a child

is transported in a motor home’s or motorsports recreational

vehicle’s passenger seat situated directly to the driver’s

right.

Sec. 10. Section 321.450, Code 2014, is amended by adding
the following new subsection:

NEW SUBSECTION. 6. Notwithstanding other provisions of

this section, rules adopted under this section applicable to
the transportation of any fuel used in race car engines shall
not apply to the transportation of such fuel if the fuel is
contained in the fuel cells of a race car being transported in
a trailer and the fuel cells are certified by SFI foundation,
inc.

Sec. 11. Section 321.454, Code 2014, is amended to read as
follows:

321.454 WwWidth of vehicles.

The total outside width of a vehicle or the load on
the vehicle shall not exceed eight feet six inches. This
limitation on the total outside width of a vehicle or the load
on the vehicle does not include safety equipment on a vehicle
or incidental appurtenances or retracted awnings on motor

homes, motorsports recreational vehicles, travel trailers, or

fifth-wheel travel trailers if the incidental appurtenance or
retracted awning is less than six inches in width. However,

if hay, straw, or stover is moved on an implement of husbandry
and the total width of load of the implement of husbandry
exceeds eight feet six inches, the implement of husbandry is
not subject to the permit requirements of chapter 321E. If

hay, straw, or stover is moved on any other vehicle subject to
registration, the moves are subject to the permit requirements
for transporting loads exceeding eight feet six inches in width
as required under chapter 321E.

LSB 5577HV (2) 85
-5—- dea/nh 5/8
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H.F. 2447

Sec. 12. Section 321.457, subsection 2, paragraph j, Code
2014, is amended to read as follows:

7. A motor home or motorsports recreational vehicle shall

not have an overall length, excluding front and rear bumpers
and safety equipment, in excess of forty-five feet.

Sec. 13. Section 321.457, subsection 2, Code 2014, is
amended by adding the following new paragraph:

NEW PARAGRAPH. o. Notwithstanding any other provision of

this chapter, and to the extent allowed under federal law, a
combination of two vehicles coupled together, one of which is
a motorsports recreational vehicle, shall not have an overall
length in excess of eighty-five feet.

EXPLANATION

The inclusion of this explanation does not constitute agreement with
the explanation’s substance by the members of the general assembly.

This bill establishes a new motorsports recreational vehicle
classification for purposes of motor vehicle regulation and
driver licensing. The bill defines “motorsports recreational
vehicle” as a modified motor vehicle used for the purpose
of participating in motorsports competitions, consisting of
a conversion unit mounted on a truck tractor or motor truck
chassis, and containing systems similar to the systems required
in a motor home, so that the motor vehicle can be used as a
conveyance on the highway and as a temporary or recreational
dwelling.

The annual registration fee for a motorsports recreational
vehicle is $400. At the time of registration or registration
renewal, the owner must certify that the vehicle is used for
the purpose of participating in motorsports competitions. If
the department of transportation determines that a person
registered a vehicle as a motorsports recreational vehicle that
was not qualified for such registration, the person shall be
required to pay the difference between the regular registration
fee for the vehicle and the fee actually paid for each year
the vehicle was improperly registered. In addition, the

LSB 5577HV (2) 85
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H.F. 2447

bill imposes a penalty of $750 for each year the vehicle was
improperly registered, not to exceed $2,250. From each penalty
collected by a county treasurer for improper registration of

a motorsports recreational vehicle, the county shall retain

25 percent of the penalty for deposit in the county’s general
fund.

The bill specifies that a person operating a motorsports
recreational vehicle is not a chauffeur. The bill also
provides an exemption from commercial driver licensing
requirements for a person operating a motorsports recreational
vehicle for the purpose of participating in motorsports
competitions primarily for relaxation or entertainment and
not for a commercial purpose. In this context, “commercial
purpose” does not include a competition that involves prize
money or commercial sponsorship.

Current motor vehicle provisions applicable to motor homes
are amended to apply to motorsports recreational vehicles as
well. These provisions include an exception to open-container
restrictions for a passenger being transported in the living
quarters of a motorsports recreational vehicle; child restraint
requirements for a child seated directly to the driver’s
right; the exclusion of incidental appurtenances or retracted
awnings from vehicle width limitations; and an exemption from
restrictions on towing a four-wheeled trailer with a steering
axle or more than one trailer or semitrailer. The bill states
that a four-wheeled trailer towed by a motorsports recreational
vehicle is not required to be registered as a semitrailer.

The bill limits the length of a motorsports recreational
vehicle, excluding front and rear bumpers and safety equipment,
to not more than 45 feet. To the extent allowed under federal
law, the maximum length for a combination of two vehicles
coupled together, one of which is a motorsports recreational
vehicle, is 85 feet.

Under current law, the department of transportation has
adopted rules, in compliance with federal regulations,

LSB 5577HV (2) 85
-7- dea/nh 7/8
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relating to the transportation of hazardous materials. The

bill provides that rules applicable to the transportation

of any fuel used in race car engines shall not apply to the

transportation of fuel contained in the fuel cells of a race
car being transported in a trailer if the fuel cells are

certified by SFI foundation, inc.

LSB 5577HV (2) 85
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House File 2448 - Introduced

HOUSE FILE 2448
BY COMMITTEE ON WAYS AND MEANS

(SUCCESSOR TO HF 2305)
(SUCCESSOR TO HSB 542)

A BILL FOR
An Act relating to the administration of programs by the
economic development authority by modifying the high quality

jobs program, creating a workforce housing tax incentives

enterprise zone program, and including effective date and

1
2
3
4 program and making penalties applicable, and repealing the
5
6 retroactive and other applicability provisions.

7

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

TLSB 5320HZ (2) 85
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DIVISION I
HIGH QUALITY JOBS PROGRAM
Section 1. Section 15.327, Code 2014, is amended by adding
the following new subsections:
NEW SUBSECTION. 3A. ‘“Brownfield site” means the same as

defined in section 15.291.
NEW SUBSECTION. 12A. “Grayfield site” means the same as

defined in section 15.291.
NEW SUBSECTION. 17A. “Project” means an activity or set

of activities directly related to the start-up, location,
modernization, or expansion of a business, and proposed
in an application by a business, that will result in the
accomplishment of the goals of the program.

Sec. 2. Section 15.327, subsection 18, Code 2014, is amended
to read as follows:

18. “Project completion assistance” means financial
assistance or technical assistance provided to an eligible
business in order to facilitate the start—-up;—3lteoeatieony—or
expansion—of—the—business completion of a project in this state
and provided in an expedient manner to ensure the successful
completion of the start—-up;Iteoeation;—or—expansion project.

Sec. 3. Section 15.329, subsection 1, paragraph a, Code

2014, is amended to read as follows:

a. 1If the qualifying investment is ten million dollars or
more, the community has approved by ordinance or resolution the
start—up; toecation,—orexpansion—of—the business project for
the purpose of receiving the benefits of this part.

Sec. 4. Section 15.331A, subsection 1, Code 2014, is amended
to read as follows:

1. The eligible business shall be entitled to a refund
of the sales and use taxes paid under chapter 423 for gas,
electricity, water, or sewer utility services, goods, wares, or
merchandise, or on services rendered, furnished, or performed
to or for a contractor or subcontractor and used in the

fulfillment of a written contract relating to the construction

LSB 5320HZ (2) 85
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H.F. 2448

or equipping of a facility that is part of a project of the

eligible business. Taxes attributable to intangible property
and furniture and furnishings shall not be refunded. However,
an eligible business shall be entitled to a refund for taxes
attributable to racks, shelving, and conveyor equipment to be
used in a warehouse or distribution center subject to section
15.331C.

Sec. 5. Section 15.332, subsection 1, Code 2014, is amended

to read as follows:

O VW 00 N o U1 & W N H

[

1. The community may exempt from taxation all or a portion

-]
(]

of the actual value added by improvements to real property

12 directly related to new jobs created by the leeation—or

13 expansionofan—eligiblebusiness—under—the program project

14 and used in the operations of the eligible business. The

15 exemption may be allowed for a period not to exceed twenty

16 years beginning the year the improvements are first assessed

17 for taxation.

18 Sec. 6. Section 15.333, subsection 1, Code 2014, is amended
19 to read as follows:

20 1. BAn eligible business may claim a tax credit equal to a
21 percentage of the new investment directly related to new Jjobs
22 created or retained by the leeation—or—expansioneofan—-eltigible
23 business—under—theprogram project. The tax credit shall be

24 amortized equally over five calendar years. The tax credit

25 shall be allowed against taxes imposed under chapter 422,

26 division II, III, or V, and against the moneys and credits tax
27 imposed in section 533.329. If the business is a partnership,
28 S corporation, limited liability company, cooperative organized
29 under chapter 501 and filing as a partnership for federal tax
30 purposes, or estate or trust electing to have the income taxed
31 directly to the individual, an individual may claim the tax

32 credit allowed. The amount claimed by the individual shall

33 be based upon the pro rata share of the individual’s earnings
34 of the partnership, S corporation, limited liability company,
35 cooperative organized under chapter 501 and filing as a

LSB 5320HZ (2) 85
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partnership for federal tax purposes, or estate or trust. The
percentage shall be determined as provided in section 15.335A.
Any tax credit in excess of the tax liability for the tax year
may be credited to the tax liability for the following seven
years or until depleted, whichever occurs first.

Sec. 7. Section 15.333, subsection 2, unnumbered paragraph
1, Code 2014, is amended to read as follows:

For purposes of this subsection, “new investment directly
related to new jobs created by the leecationor—expansionofan
eligible—business—under—theprogram project” means the cost

of machinery and equipment, as defined in section 427A.1,
subsection 1, paragraphs “e” and “j”, purchased for use in

the operation of the eligible business, the purchase price

of which has been depreciated in accordance with generally
accepted accounting principles, the purchase price of real
property and any buildings and structures located on the real
property, and the cost of improvements made to real property
which is used in the operation of the eligible business. “WNew
investment directly related to new jobs created by the Feeation
or—expansion—ofan—eligible business—under—the program project”
also means the annual base rent paid to a third-party developer
by an eligible business for a period not to exceed ten years,
provided the cumulative cost of the base rent payments for that
period does not exceed the cost of the land and the third-party
developer's costs to build or renovate the building for the
eligible business. The eligible business shall enter into a
lease agreement with the third-party developer for a minimum

of five years. If, however, within five years of purchase,

the eligible business sells, disposes of, razes, or otherwise
renders unusable all or a part of the land, buildings, or other
existing structures for which tax credit was claimed under this
section, the tax liability of the eligible business for the
year in which all or part of the property is sold, disposed of,
razed, or otherwise rendered unusable shall be increased by one
of the following amounts:

LSB 5320HZ (2) 85
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H.F. 2448

Sec. 8. Section 15.333A, subsection 1, Code 2014, is amended
to read as follows:

1. An eligible business may claim an insurance premium tax
credit equal to a percentage of the new investment directly
related to new jobs created by the leeationorexpansienofan
eltigiblebusiness—under—the program project. The tax credit

shall be amortized equally over a five-year period. The tax
credit shall be allowed against taxes imposed in chapter 432.
A tax credit in excess of the tax liability for the tax year may
be credited to the tax liability for the following seven years
or until depleted, whichever occurs first. The percentage
shall be determined as provided in section 15.335A.

Sec. 9. Section 15.333A, subsection 2, unnumbered paragraph
1, Code 2014, is amended to read as follows:

For purposes of this section, “new investment directly
related to new jobs created by the Foecation—or—expansion—of—an
e%igfbie—bﬁSiﬁess—ﬂﬂdef—fbehpfegfam.prOJect means the cost

of machinery and equipment, as defined in section 427A.1,
subsection 1, paragraphs “e” and “j”, purchased for use in

the operation of the eligible business, the purchase price

of which has been depreciated in accordance with generally
accepted accounting principles, the purchase price of real
property and any buildings and structures located on the real
property, and the cost of improvements made to real property
which is used in the operation of the eligible business. “New
investment directly related to new jobs created by the Foeation
er—expansion—ofan—eligiblebusiness—under—theprogram project”
also means the annual base rent paid to a third-party developer
by an eligible business for a period not to exceed ten years,
provided the cumulative cost of the base rent payments for that
period does not exceed the cost of the land and the third-party
developer's costs to build or renovate the building for the
eligible business. The eligible business shall enter into a
lease agreement with the third-party developer for a minimum

of five years. If, however, within five years of purchase,
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the eligible business sells, disposes of, razes, or otherwise
renders unusable all or a part of the land, buildings, or other
existing structures for which tax credit was claimed under this
section, the tax liability of the eligible business for the
year in which all or part of the property is sold, disposed of,
razed, or otherwise rendered unusable shall be increased by one
of the following amounts:

Sec. 10. Section 15.335C, Code 2014, is amended to read as
follows:

15.335C Eecenomieally Wage thresholds for brownfield and
grayfield projects and economically distressed areas.

1. a. Notwithstanding section 15.329, subsection 1,
paragraph “c”, the authority may provide tax incentives or
project completion assistance under this part to amr—eligible

a business paying for a project that will create or retain

jobs that will pay less than one hundred twenty percent of the
qualifying wage threshold if that business project is located

at a brownfield site, a grayfield site, or in an economically

distressed area.

b. (1) A business with a project located in an economically

distressed area or at a grayfield site and receiving incentives

or assistance pursuant to this section shall be required to pay
at least one hundred percent of the qualifying wage threshold
for jobs created or retained by the project.

(2) A business with a project located at a brownfield

site and receiving incentives or assistance pursuant to this

section shall be required to pay at least ninety percent of the

qualifying wage threshold for jobs created or retained by the

project.

2. For purposes of this section, “economically distressed
area” means a county that ranks among the bottom twenty—five
thirty-three of all Iowa counties, as measured by one of the
following:

a. Average monthly unemployment level for the most recent
twelve-month period.
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b. Average annualized unemployment level for the most recent
five-year period.

Sec. 11. APPLICABILITY. This division of this Act applies
to high quality jobs program agreements entered into by an
eligible business and the economic development authority on or
after the effective date of this division of this Act, and high
quality jobs program agreements entered into by an eligible
business and the economic development authority prior to the
effective date of this division of this Act shall be governed
by sections 15.327, 15.329, 15.333, 15.333A, and 15.335C, Code
2014.

DIVISION II
WORKFORCE HOUSING TAX INCENTIVES PROGRAM

Sec. 12. Section 15.119, subsection 2, Code 2014, is amended
by adding the following new paragraph:

NEW PARAGRAPH. g¢g. The workforce housing tax incentives

program administered pursuant to sections 15.351 through
15.356. In allocating tax credits pursuant to this subsection,
the authority shall not allocate more than twenty million
dollars for purposes of this paragraph.

Sec. 13. NEW SECTION. 15.351 Short title.

This part shall be known and may be cited as the “Workforce
Housing Tax Incentives Program”.

Sec. 14. NEW SECTION. 15.352 Definitions.

As used in this part, unless the context otherwise requires:

1. TBrownfield site” means an abandoned, idled, or
underutilized property where expansion or redevelopment is
complicated by real or perceived environmental contamination.
A brownfield site includes property contiguous with the site
on which the property is located. A brownfield site does
not include property which has been placed, or is proposed
for placement, on the national priorities list established
pursuant to the federal Comprehensive Environmental Response,
Compensation, and Liability Act, 42 U.S.C. §9601 et seq.

2. “Community” means a city or county.
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3. “Grayfield site” means a property meeting all of the
following requirements:

a. The property has been developed and has infrastructure in
place but the property’s current use is outdated or prevents a
better or more efficient use of the property. Such property
includes vacant, blighted, obsolete, or otherwise underutilized
property.

b. The property’s improvements and infrastructure are at
least twenty-five years old and one or more of the following
conditions exists:

(1) Thirty percent or more of a building located on the
property that is available for occupancy has been vacant or
unoccupied for a period of twelve months or more.

(2) The assessed value of the improvements on the property
has decreased by twenty-five percent or more.

(3) The property is currently being used as a parking lot.

(4) The improvements on the property no longer exist.

4. THousing business” means a business that is a housing
developer, housing contractor, or nonprofit organization that
completes a housing project in the state.

5. THousing project” means a project located in this state
meeting the requirements of section 15.353.

6. “Multi-use building” means a building whose street-level
ground story is used for a purpose that is other than
residential, and whose upper story or stories are currently
used for a residential purpose, or will be used for a
residential purpose after completion of the housing project
associated with the building.

7. “Program” means the workforce housing tax incentives
program administered under this part.

8. a. ‘Qualifying new investment” means costs that are
directly related to the acquisition, repair, rehabilitation, or
redevelopment of a housing project in this state.

b. TQualifying new investment” includes costs that are
directly related to new construction of dwelling units if the
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new construction occurs in a distressed workforce housing
community.

c. The amount of costs that may be used to compute
“qualifying new investment” shall not exceed the costs used for
the first one hundred fifty thousand dollars of value for each
dwelling unit that is part of a housing project.

d. “Qualifying new investment” does not include the
following:

(1) The portion of the total cost of a housing project
that is financed by federal, state, or local government tax
credits, grants, forgivable loans, or other forms of financial
assistance that do not require repayment, excluding the tax
incentives provided under this part.

(2) If a housing project includes the rehabilitation,
repair, or redevelopment of an existing multi-use building,
the portion of the total acquisition costs of the multi-use
building, including a proportionate share of the total
acquisition costs of the land upon which the multi-use building
is situated, that are attributable to the street-level
ground story that is used for a purpose that is other than
residential.

Sec. 15. NEW SECTION. 15.353 Housing project requirements.

1. To receive workforce housing tax incentives pursuant to
the program, a proposed housing project shall meet all of the
following requirements:

a. The project includes at least one of the following:

(1) Four or more single-family dwelling units.

(2) One or more multiple dwelling unit buildings each
containing three or more individual dwelling units.

(3) Two or more dwelling units located in the upper story of
an existing multi-use building.

b. The project consists of any of the following:

(1) The rehabilitation, repair, or redevelopment of
dwelling units at a brownfield or grayfield site.

(2) The rehabilitation, repair, or redevelopment of
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dilapidated dwelling units.

(3) The rehabilitation, repair, or redevelopment of
dwelling units located in the upper story of an existing
multi-use building.

(4) (a) The new construction, rehabilitation, repair,
or redevelopment of dwelling units in a distressed workforce
housing community.

(b) The determination as to whether a community is
considered a distressed workforce housing community shall be
within the discretion of the authority after considering all
of the following:

(i) Whether or not the community has a severe housing
shortage relative to demand, low vacancy rates, or rising
housing costs combined with low unemployment.

(ii) The relative merits of all applications for
designation as a distressed workforce housing community.

(iii) The demand for projects applying under this
subparagraph compared to the demand for projects applying under
subparagraphs (1) through (3).

c. (1) Except as provided in subparagraph (2), the average
dwelling unit cost does not exceed two hundred thousand dollars
per dwelling unit.

(2) The average dwelling unit cost does not exceed two
hundred fifty thousand dollars per dwelling unit if the
project involves the rehabilitation, repair, redevelopment, or
preservation of eligible property, as that term is defined in
section 404A.1, subsection 2.

d. The dwelling units, when completed and made available
for occupancy, meet the United States department of housing
and urban development’s housing quality standards and all
applicable local safety standards.

Sec. 16. NEW SECTION. 15.354 Housing project application
and agreement.

1. Application.

a. A housing business seeking workforce housing tax

LSB 5320HZ (2) 85
-9- mm/sc 9/28

Page 25 of 87



O VW 0 N o U dx W N H

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

Iowa General Assembly
Daily Bills, Amendments and Study Bills
March 19, 2014

H.F. 2448

incentives provided in section 15.355 shall make application to
the authority in the manner prescribed by the authority. The
authority may accept applications on a continuous basis.

b. The application shall include all of the following:

(1) The following information establishing local
participation for the housing project:

(a) A resolution in support of the housing project by the
community where the housing project will be located.

(b) Documentation of local matching funds pledged for the
housing project in an amount equal to at least one thousand
dollars per dwelling unit, including but not limited to
a funding agreement between the housing business and the
community where the housing project will be located. For
purposes of this paragraph, local matching funds shall be in
the form of cash or cash equivalents, or in the form of a local
property tax exemption, rebate, refund, or reimbursement.

(2) A report that meets the requirements and conditions of
section 15.330, subsection 9.

(3) Information showing the total costs and funding sources
of the housing project sufficient to allow the authority to
adequately determine the financing that will be utilized for
the housing project, the actual cost of the dwelling units, and
the amount of qualifying new investment.

(4) Any other information deemed necessary by the authority
to evaluate the eligibility and financial need of the housing
project under the program.

2. Registration.

a., Upon review of the application, the authority may
register the housing project under the program. If the
authority registers the housing project, the authority shall
make a preliminary determination as to the amount of tax
incentives for which the housing project qualifies.

b, After registering the housing project, the authority
shall notify the housing business of successful registration
under the program. The notification shall include the amount
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of tax incentives under section 15.355 for which the housing
business has received preliminary approval and a statement

that the amount is a preliminary determination only. The
amount of tax credits included on a tax credit certificate
issued pursuant to this section, or a claim for refund of sales
and use taxes, shall be contingent upon completion of the
requirements in subsection 3.

3. Agreement and fees.

a. Upon successful registration of the housing project,
the housing business shall enter into an agreement with the
authority for the successful completion of all requirements of
the program.

b. The compliance cost fees imposed in section 15.330,
subsection 12, shall apply to all agreements entered into
under this program and shall be collected by the authority in
the same manner and to the same extent as described in that
subsection.

¢. A housing business shall complete its housing project
within three years from the date the housing project is
registered by the authority.

d. Upon completion of a housing project, an audit of
the project, completed by an independent certified public
accountant licensed in this state, shall be submitted to the
authority.

e. Upon review of the audit and verification of the amount
of the qualifying new investment, the authority may issue a tax
credit certificate to the housing business stating the amount
of workforce housing investment tax credits under section
15.355 the eligible housing business may claim.

4., Maximum tax Iincentives amount.

a. The maximum aggregate amount of tax incentives that may
be awarded under section 15.355 to a housing business for a
housing project shall not exceed one million dollars.

b. If a housing business qualifies for a higher amount
of tax incentives under section 15.355 than is allowed by
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~_

the limitation imposed in paragraph @, the authority and

the housing business may negotiate an apportionment of the
reduction in tax incentives between the sales tax refund
provided in section 15.355, subsection 2, and the workforce
housing investment tax credits provided in section 15.355,
subsection 3, provided the total aggregate amount of tax
incentives after the apportioned reduction does not exceed the
amount in paragraph “a”.

c. The authority shall issue tax incentives under the
program on a first-come, first-served basis until the maximum
amount of tax incentives allocated pursuant to section 15.119,
subsection 2, is reached. The authority shall maintain a list
of registered housing projects under the program so that if
the maximum aggregate amount of tax incentives is reached in
a given fiscal year, registered housing projects that were
completed but for which tax incentives were not issued shall
be placed on a wait list in the order the registered housing
projects were registered and shall be given priority for
receiving tax incentives in succeeding fiscal years.

5. Termination and repayment. The failure by a housing
business in completing a housing project to comply with any
requirement of this program or any of the terms and obligations
of an agreement entered into pursuant to this section may
result in the reduction, termination, or recision of the
approved tax incentives and may subject the housing business
to the repayment or recapture of tax incentives claimed under
section 15.355. The repayment or recapture of tax incentives
pursuant to this section shall be accomplished in the same
manner as provided in section 15.330, subsection 2.

Sec. 17. NEW SECTION. 15.355 Workforce housing tax
incentives.

1. A housing business that has entered into an agreement
pursuant to section 15.354 is eligible to receive the tax
incentives described in subsections 2 and 3.

2. A housing business may claim a refund of the sales and
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use taxes paid under chapter 423 that are directly related
to a housing project. The refund available pursuant to this
subsection shall be as provided in section 15.331A to the
extent applicable for purposes of this program.

3. a. A housing business may claim a tax credit in
an amount not to exceed ten percent of the qualifying new
investment of a housing project.

b. The tax credit shall be allowed against the taxes imposed
in chapter 422, divisions II, III, and V, and in chapter 432,
and against the moneys and credits tax imposed in section
533.329.

¢. An individual may claim a tax credit under this
subsection of a partnership, limited liability company,

S corporation, estate, or trust electing to have income

taxed directly to the individual. The amount claimed by the
individual shall be based upon the pro rata share of the
individual’s earnings from the partnership, limited liability
company, S corporation, estate, or trust.

d. Any tax credit in excess of the taxpayer’s liability
for the tax year is not refundable but may be credited to the
tax liability for the following five years or until depleted,
whichever is earlier.

e. (1) To claim a tax credit under this subsection, a
taxpayer shall include one or more tax credit certificates with
the taxpayer’s tax return.

(2) The tax credit certificate shall contain the taxpayer’s
name, address, tax identification number, the amount of the
credit, the name of the eligible housing business, any other
information required by the department of revenue, and a place
for the name and tax identification number of a transferee and
the amount of the tax credit being transferred.

(3) The tax credit certificate, unless rescinded by the
authority, shall be accepted by the department of revenue as
payment for taxes imposed pursuant to chapter 422, divisions
II, III, and V, and in chapter 432, and for the moneys and
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credits tax imposed in section 533.329, subject to any
conditions or restrictions placed by the authority upon
the face of the tax credit certificate and subject to the
limitations of this program.

(4) Tax credit certificates issued under section 15.354,

~

subsection 3, paragraph “e”, may be transferred to any person.
Within ninety days of transfer, the transferee shall submit the
transferred tax credit certificate to the department of revenue
along with a statement containing the transferee’s name, tax
identification number, and address, the denomination that each
replacement tax credit certificate is to carry, and any other
information required by the department of revenue. However,
tax credit certificate amounts of less than the minimum amount
established by rule of the authority shall not be transferable.

(5) Within thirty days of receiving the transferred
tax credit certificate and the transferee’s statement, the
department of revenue shall issue one or more replacement tax
credit certificates to the transferee. Each replacement tax
credit certificate must contain the information required for
the original tax credit certificate and must have the same
expiration date that appeared on the transferred tax credit
certificate.

(6) A tax credit shall not be claimed by a transferee
under this section until a replacement tax credit certificate
identifying the transferee as the proper holder has been
issued. The transferee may use the amount of the tax credit
transferred against the taxes imposed in chapter 422, divisions
II, III, and V, and in chapter 432, and against the moneys and
credits tax imposed in section 533.329, for any tax year the
original transferor could have claimed the tax credit. Any
consideration received for the transfer of the tax credit shall
not be included as income under chapter 422, divisions II,
III, and V. Any consideration paid for the transfer of the tax
credit shall not be deducted from income under chapter 422,
divisions II, III, and V.
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f., For purposes of the individual and corporate income
taxes and the franchise tax, the increase in the basis of the
property that would otherwise result from the qualifying new
investment shall be reduced by the amount of the tax credit
computed under this subsection.

Sec. 18. NEW SECTION. 15.356 Rules.

The authority and the department of revenue shall adopt
rules as necessary for the implementation and administration
of this part.

Sec. 19. NEW SECTION. 422.11C Workforce housing investment
tax credit.

The taxes imposed under this division, less the credits
allowed under section 422.12, shall be reduced by a workforce
housing investment tax credit allowed under section 15.355,
subsection 3.

Sec. 20. Section 422.33, Code 2014, is amended by adding the
following new subsection:

NEW SUBSECTION. 15. The taxes imposed under this division

shall be reduced by a workforce housing investment tax credit
allowed under section 15.355, subsection 3.

Sec. 21. Section 422.60, Code 2014, is amended by adding the
following new subsection:

NEW SUBSECTION. 12. The taxes imposed under this division
shall be reduced by a workforce housing investment tax credit

allowed under section 15.355, subsection 3.

Sec. 22. NEW SECTION. 432.12G Workforce housing investment
tax credit.

The taxes imposed under this chapter shall be reduced by a
workforce housing investment tax credit allowed under section
15.355, subsection 3.

Sec. 23. Section 533.329, subsection 2, Code 2014, is
amended by adding the following new paragraph:

NEW PARAGRAPH. 4. The moneys and credits tax imposed under
this section shall be reduced by a workforce housing investment

tax credit allowed under section 15.355, subsection 3.
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Sec. 24. EFFECTIVE UPON ENACTMENT. This division of this
Act, being deemed of immediate importance, takes effect upon
enactment.

Sec. 25. RETROACTIVE APPLICABILITY. This division of this
Act applies retroactively to January 1, 2014, for tax years
beginning on or after that date.

Sec. 26. APPLICABILITY. This division of this Act applies
to qualifying new investment costs incurred on or after the
effective date of this division of this Act.

DIVISION IIT
TERMINATION AND TRANSITION OF ENTERPRISE ZONE PROGRAM

Sec. 27. INVESTMENT TAX CREDITS ISSUED TO ELIGIBLE
HOUSING BUSINESSES UNDER THE ENTERPRISE ZONE PROGRAM —
TRANSFERABILITY. Notwithstanding the requirement in section
15E.193B, subsection 8, Code 2014, that not more than three
million dollars worth of tax credits for housing developments
located in a brownfield site or a blighted area shall be
eligible for transfer in a calendar year unless the eligible
housing business is also eligible for low-income housing tax
credits authorized under section 42 of the Internal Revenue
Code, and notwithstanding the requirement in section 15E.193B,
subsection 8, Code 2014, that the economic development
authority shall not approve more than one million five hundred
thousand dollars in tax credit certificates for transfer to
any one eligible housing business located on a brownfield
site or in a blighted area in a calendar year, all investment
tax credits determined under section 15E.193B, subsection 6,
paragraph “a”, Code 2014, for housing developments located on
a brownfield site or in a blighted area may be approved by
the economic development authority for transfer in calendar
year 2014, or any subsequent calendar year, provided the
eligible housing business was awarded the investment tax credit
before the effective date of this section of this division
of this Act and notifies the economic development authority,
in writing, before July 1, 2014, of its intent to transfer
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such tax credits, and provided the eligible housing business
and the related housing development meet all other applicable
requirements under section 15E.193B, Code 2014.

Sec. 28. Section 2.48, subsection 3, paragraph e,
subparagraph (9), Code 2014, is amended by striking the
subparagraph.

Sec. 29. Section 15.106B, subsection 5, paragraph c, Code
2014, is amended to read as follows:

c. Fees collected by the authority pursuant to this
subsection shall be deposited in a fund within the state
treasury created pursuant to section 15.106A, subsection 1,
paragraph “o0”, and are appropriated to the authority for the
purposes set out in section 15.106A, subsection 1, paragraph
“o”. However, fees collected by the authority pursuant to
section 15.330, subsection 12, and section 15E.198, Code 2014,
and section 15.354, subsection 3, paragraph “5”, shall be used

exclusively for costs associated with the administration of due
diligence and compliance.

Sec. 30. Section 15.119, subsection 2, paragraph b, Code
2014, is amended to read as follows:

b. The enterprise zones program administered pursuant to
sections 15E.191 through 15E.197, Code 2014.

Sec. 31. Section 15A.1, subsection 5, paragraph c, Code
2014, is amended by striking the paragraph.

Sec. 32. Section 15H.5, subsection 2, Code 2014, is amended
to read as follows:

2. The Iowa summer youth corps program is established
to provide meaningful summer enrichment programming to
Iowa youth. The program shall be administered by the Iowa
commission on volunteer service using a competitive grant
process to implement projects in accordance with program
requirements. The commission shall adopt administrative rules
for the program, including but not limited to incentives, grant
criteria, and grantee selection processes. A percentage of the
grants shall be designated by the commission to address the
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needs of eityenterprise zones—that meet—the distress—eriteria
eutltined—inseetion15E+194 economically distressed areas as
defined in section 15.335C.

Sec. 33. Section 15H.5, subsection 5, paragraph c, Code

2014, is amended to read as follows:

c. The commission shall give priority consideration to
approving those projects that target communities that have
disproportionately high rates of juvenile crime or low rates
of high school graduation or that have been designated as eity
enterprise—zeones—thatmeet—the distress—eriteria—outlinedin
seetion—35E-394 economically distressed areas as defined in
section 15.335C.

Sec. 34. Section 15J.4, subsection 1, paragraph b, Code

2014, is amended to read as follows:

b. The area is was in whole or in part either—an a
designated economic development enterprise zone designated
under chapter 15E, division XVIII, Code 2014, immediately prior

to the effective date of this Act, or the area is in whole or in

part an urban renewal area established pursuant to chapter 403.

Sec. 35. Section 403.19A, subsection 3, paragraph j, Code
2014, is amended to read as follows:

7. An employer may participate in a new jobs credit from
withholding under section 260E.5, or a supplemental new jobs
credit from withholding under section 15E.197, Code 2014,
or under section 15.331, Code 2005, at the same time as the
employer is participating in the withholding credit under this
section. Notwithstanding any other provision in this section,
the new jobs credit from withholding under section 260E.5, and
the supplemental new Jjobs credit from withholding under section
15E.197, Code 2014, or under section 15.331, Code 2005, shall
be collected and disbursed prior to the withholding credit
under this section.

Sec. 36. Section 422.11F, subsection 2, Code 2014, is
amended to read as follows:

2, The taxes imposed under this division, less the credits
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allowed under section 422.12, shall be reduced by investment
tax credits authorized pursuant to seetiens section 15.333 and
section 15E.193B, subsection 6, Code 2014.

Sec. 37. Section 422.16A, Code 2014, is amended to read as
follows:

422.16A Job training withholding — certification and
transfer.

Upon the completion by a business of its repayment

obligation for a training project funded under chapter 260E,

O VW 00 N o U1 & W N H
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including a job training project funded under section 15A.8
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or repaid in whole or in part by the supplemental new jobs

[}
N

credit from withholding under section 15A.7 or section 15E.197,

—
w

Code 2014, the sponsoring community college shall report to

'_J
'

the economic development authority the amount of withholding

—
($)]

paid by the business to the community college during the

—
(=)}

final twelve months of withholding payments. The economic

—
~

development authority shall notify the department of revenue

=
oo

of that amount. The department shall credit to the workforce

—
o

development fund account established in section 15.342A

N
o

twenty-five percent of that amount each quarter for a period

N
=

of ten years. If the amount of withholding from the business

N
N

or employer is insufficient, the department shall prorate the

N
w

quarterly amount credited to the workforce development fund

N
IS

account. The maximum amount from all employers which shall be

N
(5]

transferred to the workforce development fund account in any

N
[+))

year is four million dollars.

N
~

Sec. 38. Section 422.33, subsection 12, paragraph b, Code

N
(o]

2014, is amended to read as follows:

N
e}

b. The taxes imposed under this division shall be reduced by

w
o

investment tax credits authorized pursuant to section 15.333
and section 15E.193B, subsection 6, Code 2014.
Sec. 39. Section 422.60, subsection 5, paragraph b, Code

w w w
w N

2014, is amended to read as follows:

w
S

b. The taxes imposed under this division shall be reduced by

w
o

investment tax credits authorized pursuant to sections 15.333
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1 and 15E.193B, subsection 6, Code 2014.

2 Sec. 40. Section 432.12C, subsection 2, Code 2014, is

3 amended to read as follows:

4 2. The taxes imposed under this chapter shall be reduced by
5 investment tax credits authorized pursuant to section 15.333A

6 and section 15E.193B, subsection 6, Code 2014.

7 Sec. 41. REPEAL. Sections 15E.191, 15E.192, 15E.193,

8 15E.193B, 15E.194, 15E.195, 15E.196, 15E.197, and 15E.198, Code
9 2014, are repealed.

10 Sec. 42. EFFECTIVE UPON ENACTMENT. The following provision

11 or provisions of this division of this Act, being deemed of

12 immediate importance, take effect upon enactment:

13 1. The section of this division of this Act allowing

14 the transfer of certain investment tax credits issued to

15 eligible housing businesses under the enterprise zone program,
16 notwithstanding the requirements limiting transfer of such

17 credits under section 15E.193B, subsection 8.

18 Sec. 43. APPLICABILITY.

19 1. On or after the effective date of this division of this
20 Act, a city or county shall not create an enterprise zone under
21 chapter 15E, division XVIII, or enter into a new agreement or
22 amend an existing agreement under chapter 15E, division XVIII.
23 2. a. Agreements entered into under chapter 15E, division
24 XVIII before the effective date of this division of this

25 Act between an eligible business and a city, county, or

26 the economic development authority or between an eligible

27 business and the department of revenue and a community college
28 or between an eligible housing business and the economic

29 development authority shall remain in effect until they expire
30 under their own terms and except as otherwise provided in this
31 division of this Act, such agreements shall be governed by

32 chapter 15E, division XVIII, Code 2014.

33 b. The elimination of the enterprise zone program under this
34 Act shall not constitute grounds for recision or modification
35 of agreements entered into under the program, except as
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otherwise provided in this division of this Act.

3. Except as otherwise provided in this division of this
Act, this division of this Act is not intended to and shall not
limit, modify, or otherwise adversely affect any tax credit
certificate or related tax credit issued before the effective
date of this Act or limit, modify, or otherwise adversely
affect the redemption or transfer of any tax credit or tax
credit certificate issued before the effective date of this
division of this Act.

EXPLANATION

The inclusion of this explanation does not constitute agreement with
the explanation’s substance by the members of the general assembly.

This bill relates to the administration of programs by
the economic development authority (EDA) by modifying the
high quality jobs program, creating a workforce housing tax
incentives program, and repealing the enterprise zone program.

DIVISION I — HIGH QUALITY JOBS PROGRAM. Division I modifies
the high quality jobs program administered by the EDA. The
division adds a definition for “project” for purposes of the
program and strikes language that references the start-up,
location, or expansion of an eligible business, and replaces
it with reference to a “project”. “Project” is defined as an
activity or set of activities directly related to the start-up,
location, modernization, or expansion of a business, and
proposed in an application by a business, that will result in
the accomplishment of the goals of the program.

The division amends the requirements for claiming the sales
and use tax refund under the program for the construction or
equipping of a facility of the eligible business to require
that the facility also be part of a project.

The division modifies the type of projects that will qualify
for tax incentives or project completion assistance under
the program. Under current law, the EDA only provides tax
incentives or project completion assistance to businesses
creating jobs if the business will pay at least 120 percent of
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the qualifying wage threshold, unless the business is located
in an economically distressed area, in which case the business
must pay at least 100 percent of the qualifying wage threshold.
Economically distressed areas include the 25 lowest-ranked Iowa
counties by average monthly or annual unemployment.

The division amends the definition of “economically
distressed area” by increasing to 33 from 25 the number of Iowa
counties that will qualify as an economically distressed area.
The division also permit